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AP Macroeconomics Is a subject that impacts your everyday life. The concepts we learn in AP 

Macro you will apply way beyond the classroom.  The course will culminate with students 

taking the AP Macroeconomics exam for college credit. The following summer assignment is 

designed at provoking thought into the main concepts of economics along with connecting 

those ideas to real-world situations.  The goal of this assignment is to help you start to think like 

an economist.  Start paying attention to any story that has an economic angle to it (spoiler 

alert: everything is about economics).   

1. Familiarize yourself with the Six Principles of Economics. (Attached)  

 

2. Find and listen to THREE podcasts of your choosing from PLANET 

MONEY(https://www.npr.org/podcasts/510289/planet-money/) OR 

MARKETPLACE  (https://www.npr.org/podcasts/381444600/marketplace ) 

These are weekly or daily podcasts that can be found in any podcast app on your 

smartphone (Apple Podcasts, Spotify, Google Podcasts, etc.)  

These podcasts are short, well produced, and engaging. They apply economic concepts 

to everyday life! 

 

3. For each of the three podcasts complete the following (typed, double spaced)    

A. Title of Podcast, Date of Podcast  

 

B. Summary of the Podcast  

Think: What is the main idea? Who is the audience?   

 

C. One- half to One page explanation of how the Podcast topic/discussion 

illustrates at least THREE economic principles as well as how it connects to 

your life. 

Think: How does this illustrate economic choices and decisions? How might the 

information help or hurt your economic future or affect your own consumer 

choices?   

mailto:-rossmanitt@duvalschools.org
mailto:sandsj2@duvalschools.org
http://www.npr.org/sections/money/
https://www.npr.org/podcasts/381444600/marketplace


  

 

Six Principles of Economics: The Handy Dandy Guide 

1. People choose. People choose the alternative which seems best to them because it involves the 

least cost and the greatest benefit.  

Key Questions: What is the choice being made? Who is making the choice?  

2. All choices involve cost. Opportunity cost is the second-best choice people give up when they

  make their best choice.  

Key Questions: What are the alternatives? What is being refused when a choice is made?  

3. People respond to incentives in predictable ways. Incentives are actions or rewards that  

encourage people to act. When incentives change, people’s behavior changes in predictable ways.  

Key Questions: What are the potential benefits? What are the potential costs? Have the 

incentives changed?  

4. Economic systems influence individual choices and incentives. How people cooperate is

  governed by written and unwritten rules. As rules change, incentives change and behavior 

changes.  

Key Questions: Have choices made by others influenced the individuals in the situation? 

What are the rules of the system? Have the rules changed? What is being 

refused when a choice is made?  

5. Voluntary trade creates wealth. People can produce more in less time by concentrating on what

  they do best. The surplus goods or services they produce can be traded to obtain other valuable 

goods and services.  

Key Questions: Why is exchange taking place or not taking place? How do choices 

influence trade and exchange?  

6. The future consequences of choices are the ones that matter. The important costs and benefits

  in economic decision making are those which will appear in the future, because it is only the 

future that we can influence. Sunk costs don't matter - we cannot change things that have 

happened in the past.  

Key Questions: What costs and benefits do you foresee? Can the costs and benefits be 

changed by today's decisions? How uncertain or risky are the choices 

being made?  


